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Market Technicals

EM sovereign spreads were roughly flat at 314 basis points (bps) over U.S. Treasuries, while EM local currency yields declined
5 bps to 6.50%. The U.S. dollar-pay JP Morgan EMBI Global Diversified returned +4.9%, while the local currency JP Morgan
GBI EM Global Diversified returned +7.6% (year-to-date through April 20, 2017).

News

The IMF published its semi-annual World Economic Outlook, increasing the 2017 global growth forecast to 3.5% (from 3.4%),
and maintaining a 3.6% expansion forecast for 2018. The revision was driven primarily by a better outlook for developed
countries (particulatly Japan and the UK). The overall 2017 growth forecast for developing countries was marginally lower at
4.5%, though underlying prospects were mixed. Russia is now forecast to have a stronger recovery from recession, while China’s
prospective growth has been moved up to 6.9%. Counter to this, regional growth forecasts for Latin America, the Middle East
and Africa were revised lower.

Supporting the IMF’s latest forecasts, China’s headline GDP growth for the first quarter of 2017 printed above expectations
at 6.9% year-over-year (y/y), versus consensus estimates of 6.8%. Monthly activity data for March also surprised to the upside.
Fixed asset investment accelerated 9.2% year-to-date y/y, up from 8.9% the prior month, and industrial production increased
7.6% y/y (from 6.0%). Retail sales matched February’s pace at 10.9% y/y, though this was significantly higher than the 9.7%

forecast figure.

Turkey held its highly-anticipated constitutional referendum, voting on whether or not to approve changes that would enhance
the powers of the presidency and eliminate the role of prime minister. The referendum passed by a margin of 51.4% to 48.6%,
though several opposition groups claimed there were procedural problems with the vote. The result was seen as a victory for
President Recep Tayyip Erdogan, who stands to gain greater executive authority in future elections.

Escalating social tensions in Venezuela were punctuated by large anti-government marches. The regime has experienced an
increase in domestic resistance and international criticism in the weeks after the Supreme Court, which is seen as controlled by
President Maduro, attempted to dismiss the National Assembly (since reversed).

Bank Indonesia chose to maintain its policy rate at 4.75%, matching expectations. Officials have communicated that theyd like
to see balanced currency pressures, and they are studying the inflationary impacts of administrative and electricity price hikes.
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