
WEEK IN REVIEW
Week Ending: July 25, 2025

Labubble?
Economic Overview:
In a calm week before the storm—next week's data docket features the quadruple whammy of a Fed meeting and U.S. growth, inflation, and labor 
market data—we take the opportunity to highlight an interesting trend that may be unfolding below your radar: Labubus. For the uninitiated, Labubus 
are plush keychain creatures that have become the most sought-after accessory for kidults (adults who enjoy traditionally kid-targeted products)—as 
well as a few of the more trend-attuned members of our office. You might see these furry friends adorning the purses and backpacks of friends and 
hip family members. We've seen the hype build, and Pop Mart, the maker and seller of Labubus, saw its stock soar 1,221% over the past 18 months. 
In the share price surge, Pop Mart, a Chinese company, has surpassed the valuations of two major U.S. toy giants, Mattel and Hasbro, which own 
iconic brands such as Barbie, Hot Wheels, Nerf, and Play-Doh. But what makes Pop Mart different from these brands, besides the hype? Or is this just 
Gen Z's version of Beanie Babies, a Labubble? We report, you decide.
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Highlights of the Week:
Corporates: Corporate spreads remain historically tight, with the option-adjusted spread (OAS) on the 1-30 year corporate index at +77 basis 
points (bps), the lowest this year. Except for November 2024, when spreads briefly touched +74 bps, we haven't seen levels this tight since 
1998.

Municipals: Following last week's muni fund outflow, which ended 11 straight weeks of inflows, muni funds saw a return to positive flows this 
week. Total inflows reached $572 million, primarily driven by $525 million into muni ETFs.

Equities: The US equity market continued to make new record highs after a strong week of performance. Equity prices increased on the back 
of solid corporate earnings results, despite mixed economic data. Almost all sectors posted gains, led by healthcare, communications, and real 
estate, while consumer staples, utilities, and technology lagged.

Securitized Products: The main story in the housing market has shifted from a lack of supply to a lack of demand. Total housing inventory 
has been normalizing since setting all-time lows in 2022, while home sales have hardly budged from depressed levels due to persistently poor 
affordability. The weaker market dynamics have allowed home prices to drop on a national level, but a strong labor market and a structural 
undersupply of housing should keep the overall decline manageable across the country.
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